Trading With Candlestick Analysis and the Samurai® Forecaster

Japanese candlestick analysis presents a short term leading indicator for market reversals. Because candlesticks most accurately identify the short term reversals of any market, this technique is best suited to traders who are typically looking for short term moves. Candlesticks often identify market reversals a few days before most Western technical oscillators, thus providing a significant trading edge. This software has been designed to automate the analysis of complex price patterns so you won’t need to spend countless hours completing the process yourself. The unique method the Samurai uses of prompting you with detailed analysis for each price pattern allows you to continually learn the different price formations and their meanings. With time and study on your part, you will be able to instantly recognize hundreds of complex price patterns on your own.

The Samurai program also incorporates certain Western technical indicators into its analysis so that you can better estimate the probability of each price pattern’s occurrence. If the Samurai tells you that one pattern may have a greater chance of success than another, it is taking into account certain conditions which exist with the Western indicators. In the Samurai, you may choose to enable or disable the visual display of each technical indicator, but the program will continue to utilize all the indicators in its analysis. It will simply do so in the background, unobtrusively.

Changing the technical indicator settings will affect the analysis results. Sometimes traders prefer to trade the long term trend of individual markets, thus they may change the technical indicators to match their trading style. If they then decide to trade the short term trend, the long term indicator settings will require modification. The Samurai handles these changes by storing your preferred settings in a unique file that is continually used for the specific market or issue. Thus, when you change the technical indicators to your preferred settings, you should store them in a Custom Page so that they can be retrieved for future use. You can always change these settings if you decide to and re-save them back to the Custom Page when finished, or you can revert to the default settings for the technical indicators.

If you are more of an intermediate or long term trader, this program allows you to compress any daily chart into a weekly or monthly chart. This provides you with the ability to better identify the long term trend reversals that often mature into major price moves. Remember, candlesticks can be applied to any time frame (daily, weekly or monthly). Even after a daily chart has been compressed to a weekly chart, the candlesticks will accurately predict the market reversals as clearly as if it were a daily chart. It is best to use both the daily and weekly charts to identify key market reversals. Sometimes this program may not find a signal on a daily chart, yet a clear signal will be found within the weekly to balance the price activity over time ratio by using the daily and weekly charts.

The Candlestick Forecaster Samurai is totally unique from its competition because of the extended candlestick patterns that are included within its libraries. The developers began coding all of the common candlestick patterns into the library from the very beginning of this software product’s evolution. In an attempt to make it as fluid as possible, the developers included these extended pattern groups because they were designed to present the user with patterns or information about the current trend with every new trading session. These extended pattern groups are detailed in the Appendix to this User’s Guide.

